
1．What is “Growth Strategy” ?   

2.  Latest Trend 

 “Growth Strategy” - Pillars of Basic Frames Revealed 

 The Abe administration had set the policy of  “Growth strategy that promotes private investment” as   

the third arrow of Abenomics. The growth strategy which was announced in June last year was named 

“the Japan Revitalization Strategy – JAPAN is BACK”. The “Japan Revitalization Strategy” sets out  

three action plans which are “Plan for Revitalization of Japanese Industry”, “Strategic Market Creation 

Plan” and “Strategy of Global Outreach”.  

 On June 10, the Industrial Competitiveness Council released outline of revised Japan Revitalization 

Strategy. The focus is on the responses to unresolved issues in the area such as i) employment & labor 

policies, ii) medical & long-term care (LTC) and iii) agriculture, forestry & fishery industries. 

Revision of the policy of working hours is believed to be a selling point this time. 

  On June 13, Council on Economic and Fiscal Policy, an advisory council of the Prime Minister, 

prepared a draft known as “2014 Economic & Fiscal Reform Plans”  (“Big Bone Policy”). This draft 

plan contains responses to resolve four issues which are i) pullback of rush demand ahead of 

consumption tax hike, ii) sustainability of virtuous economic cycle, iii) sharp decrease in population & 

unprecedented ageing society and iv) fiscal soundness consistent with economic reform.  

  On the same day, the Council for Regulatory Reform, a council with the objective of reviewing 

various regulations that would help revitalize the economy, submitted a report called “Regulatory 

Reform Implementation Plan”. This plan covers broad areas such as energy, childcare and business 

start-up. People’s expectation is high particularly on the realization of regulatory reform of medical 

and employment area, so called “bedrock regulations”, which is deemed difficult to drill holes.  
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Disclaimer

Please read this disclaimer carefully.
= This material is for non-Japanese institutional investors only.
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to introduce or 

demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”), or to provide 

information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit investments, provide 
investment advice or service, or to be considered as disclosure documents under the Financial Instruments and Exchange Law of Japan.

= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic outlook at 

present, and should be construed no warrant of future returns and risks.
= Past performance is not necessarily indicative of future results.
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment management fees, 

transaction costs, or re-balancing costs, etc.
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. The investments 

may suffer losses and the results of investments, including such losses, belong to the client.
= The recipient of this report must make its own independent decisions regarding investments.
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s judgment as of 

the date of this material and are subject to change without notice.
= The awards included in this report are based on past achievements and do not guarantee future results.
= The intellectual property and all rights of the benchmarks/indexes belong to the publisher and the authorized entities/individuals.
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not and does not 

guarantee its completeness or accuracy.
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except as 

otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without SMAM’s 

authorization, or from disclosing this material to a third party.
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3.  Future Outlook 

   It is expected that “Japan Revitalization Strategy” (revised outline), draft of “Big Bone Policy” and 

“Regulatory Reform Implementation Plan”, released in succession, will form pillars of the basic 

frames of growth strategy which will be put together by this month end. In addition, PM Abe stated 

clearly that the effective corporate tax rate will be cut to below 30% within few years starting from 

FY2015 which was printed in an attachment to the “Big Bone Policy”. The market took this positive 

and the Japanese stock market rallied when this was announced.  

  As the outline of “growth strategy”, the third arrow of Abenomics, was announced, the market 

seemed to have almost discounted this event. The market reacted calmly on the decision of 

alternative revenue source of corporate tax cut to be postponed to the year end probably as this was 

already spread in the market. From here, one of the focal points of the market will be on how the 

alternative source of corporate tax cut be secured. 


