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 The Ministry of Finance released “January-March 2016 MOF Corporate Statistics” on June 1st. The report 

shows capital expenditures (capex, hereafter) of all-industry (excluding financials and insurers) increased 

+4.2% YoY for twelve consecutive quarters, although it has fallen from its peak of +11.2% YoY marked in 

July-September 2015 quarter. Manufacturers and non-manufacturers grew +6.7% and +2.9% YoY 

respectively, both of which decelerated from previous quarter.  

 The second preliminary private investment of January-March GDP is expected to be revised up from its 

first preliminary figures of -1.4% YoY. 
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“MOF Corporate Statistics”, Capex is on growing trajectory 

Point 2 

Capex rose for 12 consecutive quarters maintaining growth trajectory 
Growth rate has moderated  

Decrease of both revenue and earnings continues 

Impacted by crude oil price fall 

“Financial Statements Statistics of Corporations by Industry”, so-called “MOF Corporate Statistics” is the 

aggregate financial statement data of approximately 22,900 Japanese corporations (approx.19,300 
corporations, excluding financials and insurers). The Ministry of Finance (MOF) releases the report on 

quarterly and annual basis. This report shows those companies’ sales and profits growth, latest balance sheet 

and capex. 

 The revenue of all-industry (excluding financials 

and insurers) fell -3.3% YoY for two consecutive 

quarters. Manufacturers were -2.2% YoY due to 

decrease in revenues of Oil & coal and Steel 

sectors. Non-manufacturers were -3.8% YoY due 

to Whole sellers and Retailers sectors.   

 Meanwhile, the recurring profits declined by         

-9.3% YoY, which was a wider YoY decline than 

in the previous quarter. This was due to non-

manufacturers turning negative to -4.5% YoY, in 

addition to manufacturers who saw over -20% 

decrease in their profits. 

Future Outlook 

 While, capital expenditure continues to show strong growth, corporate earnings will be a key to maintain 

its growth trajectory going forward. External environments are showing stability as crude oil price is 

staying at around US$40 and the US economy is improving further more. With these in mind, it is safe to 

say risk of JPY appreciation against USD has decreased. Corporate earnings are expected to improve as 

Japanese economy is likely to recover supported by economic stimulus measures expected to be 

implemented in the second half of year 2016.  

Corporate earnings are expected to improve toward the second 

half of year 2016 
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(Note)    Data period is from Apr.-Jun. 2011 quarter to Jan.-Mar. 2016 quarter.

(Source) SMAM, based on the Ministry of Finance data. 
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 Disclaimer 

  

Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are intended to 
introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, Ltd. (hereinafter “SMAM”), 
or to provide information on investment strategies and opportunities. Therefore this material is not intended to offer or solicit 
investments, provide investment advice or service, or to be considered as disclosure documents under the Financial 
Instruments and Exchange Law of Japan. 
= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon the economic 

outlook at present, and should be construed no warrant of future returns and risks. 
=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any investment 

management fees, transaction costs, or re-balancing costs, etc. 
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments.                              

The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute SMAM’s 

judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 

entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can not and 

does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of SMAM, except 

as otherwise stated. It is strictly prohibited from using this material for investments, reproducing/copying this material without 
SMAM’s authorization, or from disclosing this material to a third party. 
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