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 The Ministry of Finance released “April-June 2016 MOF Corporate Statistics” on 1st September. The report 

shows capital expenditures (capex, hereafter) of all-industry (excluding financials and insurers) was +3.1% 

YoY increased for thirteen consecutive quarters, although it has fallen from its peak of +11.2% YoY 

marked in July-September 2015 quarter. While, manufacturers increased +11.1% YoY more than +6.7% 

YoY of the previous quarter (January-March 2016), non-manufacturers turned negative by -1.3% YoY from 

+2.9% YoY of previous quarter.  

 

 If we look at breakdown of size of the companies, capex of small-sized companies which had led overall 

capex, peaked out in 2015. On the other hand, capex of large-scaled companies is on the growing trajectory.  
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Point 2 

Capex rose for 13 consecutive quarters, still on a path toward growth  
Growth rate increases in manufacturers, but declines in non-manufacturers 

Decrease of both revenue and earnings continues 

Significant negative impact of stronger JPY 

“Financial Statements Statistics of Corporations by Industry”, so-called “MOF Corporate Statistics” is the 

aggregate financial statement data of approximately 22,900 Japanese corporations (approx.19,300 
corporations, excluding financials and insurers). The Ministry of Finance (MOF) releases the report on 

quarterly basis. This report shows those companies’ sales and profits growth and latest balance sheet and capex. 

Since capex is a basic data to calculate Gross Domestic Product (GDP), market pays special attention to it. 

 The revenue of all-industry (excluding financials 

and insurers) was -3.5% YoY declined for three 

consecutive quarters. Manufacturers were -5.3% 

YoY due to decrease in revenues of Oil & coal 

and Information & communication electronics 

equipment sectors. Non-manufacturers were           

-2.8% YoY due to Whole sellers and Retailers 

sectors.   

 

 Meanwhile, the recurring profits declined by         

-10.0% YoY, also for three consecutive quarters, 

with a wider YoY decline than in the previous 

quarter. This was due to manufacturers including 

Transportation equipment who saw over -22.4% 

decrease in their profits because of stronger JPY . 
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(Note)    Data period is from Apr.-Jun. 2011 quarter to Apr.-Jun. 2016 quarter.

(Source) SMAM, based on the Ministry of Finance data. 
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Future Outlook 

 April-June 2016 MOF Corporate Statistics was not that encouraging as corporate earnings continued to 

deteriorate despite capex continued to show solid growth. However, there are few bright spots in future. 

Recurring profits decreased from the previous year, however, it turned positive of 0.1% from January-

March 2016 quarter (seasonally adjusted).   

 

 This is likely due to negative impact of JPY appreciation and weaker commodity price became less from 

the previous quarter. We believe in incremental recovery of corporate earnings towards the end of year 

2016, as positive effect of economic measures by the Japanese government is also expected going forward. 

Corporate earnings are expected to improve toward the second 

half of year 2016 


