
Contribution Ceiling

(Monthly)

Self-employed Persons
National pension members

ranging from 20 to 60 years old
JPY 68,000

Company Employees
Differ by each company's

pension scheme
JPY 12,000 - JPY 23,000

Public Servants
Admitted after legal reform on

January 2017
JPY 12,000

Housewives
Admitted after legal reform on

January 2017
JPY 23,000

Detail of Admitted PersonsAdmitted Persons

Point 1 

 

 

 

 Those who wish to be member of “iDeCo” can apply at banks, securities houses and insurance 

companies, however, can apply only at a single financial institution. It is better to check financial 

products provided by each financial institutions under their schemes, as each of them has different 

product line-up. Although financial institution can be changed at any time, asset cannot be managed 

during transition period and extra fee might be charged for change of  institutions.   

 Under scheme of “iDeCo”, one can invest mainly in capital guaranteed products (term deposit etc.) 

and investment trusts and can switch products afterwards at all times. Contribution is deducted from 

salary for employees and for others it is deducted directly from their accounts.  Minimum contribution 

amount is JPY 5,000 which will be applied to all of admitted persons, while contribution ceiling 

differs by each admitted persons (please refer to table below). Contribution amount can be changed 

once a year. Fees such as (i) admission fee, (ii) account maintenance fee and (iii) fees included in 

products (trust fee of investment trusts) will be incurred. 
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 Make use of “iDeCo” for household asset building 

Point 2 

Application of “iDeCo ”can be made at only one financial institution 
Able to invest in investment trusts and deposits every month from JPY 5,000  

iDeCo has tax benefit 
Members can receive contributions from 60 years old onward 

“iDeCo” is a nickname using initial letters in bold of individual-type Defined Contribution pension plan 

in Japan. Since January 2017, the new pension scheme has extended participants by accepting (i) public 

servants, (ii) housewives, and (iii) employees of companies with corporate-type pension plan, in addition 

to existing beneficiaries such as self-employed persons and employees of companies without DC pension 

plan. By this expansion, almost all of the members of national pension, ranging from age of 20 to 60 years 

old, can participate in “iDeCo”. 

 “iDeCo” has tax benefit same as corporate-type DC pension plan. In detail, (i) installment is tax 

exempted, (ii) profit from investment (capital gain and dividend received of investment trust, interest of 

deposit etc.) and (iii) deduction of retirement income or public pension etc. is applied, depending on 

form of receipt, at the time of receipt.     

 Contribution can be terminated and resumed at any time, however, we can withdraw money from 

“iDeCo” from 60 years old onward as a principle. Therefore, it is better not to invest money necessary 

before 60 years old in “iDeCo”. 

Admitted Persons and Contribution Ceiling of “iDeCo”  

(Source) SMAM, based on publicly  

               available information.  



 Disclaimer 
  

Please read this disclaimer carefully. 
= This material is for non-Japanese institutional investors only. 
= The research and analysis included in this report, and those opinions or judgments as outcomes thereof, are 

intended to introduce or demonstrate capabilities and expertise of Sumitomo Mitsui Asset Management Company, 
Ltd. (hereinafter “SMAM”), or to provide information on investment strategies and opportunities. Therefore this 

material is not intended to offer or solicit investments, provide investment advice or service, or to be considered as 
disclosure documents under the Financial Instruments and Exchange Law of Japan. 
= The expected returns or risks in this report are calculated based upon historical data and/or estimated upon                      
the economic outlook at present, and should be construed no warrant of future returns and risks. 
=  Past performance is not necessarily indicative of future results. 
= The simulated data or returns in this report besides the fund historical returns do not include/reflect any 
investment management fees, transaction costs, or re-balancing costs, etc. 
= The investment products or strategies do not guarantee future results nor guarantee the principal of investments. 
The investments may suffer losses and the results of investments, including such losses, belong to the client. 
= The recipient of this report must make its own independent decisions regarding investments. 
= The opinions, outlooks and estimates in this report do not guarantee future trends or results. They constitute 
SMAM’s judgment as of the date of this material and are subject to change without notice. 
= The awards included in this report are based on past achievements and do not guarantee future results. 
= The intellectual property and all rights of the benchmarks/indices belong to the publisher and the authorized 
entities/individuals. 
= This material has been prepared by obtaining data from sources which are believed to be reliable but SMAM can 
not and does not guarantee its completeness or accuracy. 
= All rights, titles and interests in this material and any content contained herein are the exclusive properties of 

SMAM, except as otherwise stated. It is strictly prohibited from using this material for investments, 
reproducing/copying this material without SMAM’s authorization, or from disclosing this material to a third party. 
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Future Outlook 

 “iDeCo” enables asset building in a planned way to provide for future, as money cannot be 

withdrawn before 60 years old. We can retain assets in a better way for our future self and family by 

saving tax utilizing “NISA (tax-free small-lot investment program)”, the program under which 

capital gain and dividend received will be tax exempted up to certain amount of investment, together 

with “iDeCo”.   

Make wise use of both “iDeCo” and “NISA” to build  

household assets for the future 


